City spending
provides food
for thought

Same items
cost county
much less
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While the city of Houston pays
$5.46 per pound for coffee for its
jail inmates, anyone could have

urchased the same brand of coffee
riday at the Kroger store on Mon-
trose for $3.20 per pound.

The city's payment of high cof-
fee prices is hardly a freak mistake.

The city has been paying far
more than Harris County — from
100 percent to nearty 400 percent
more, in some instances — for
food served to jail inmates this

year.

In fact, bids accepted April 26 by
both the city and county for 27
similar or identical food items,
from fruit and vegetables to flour
and coffee, show a pattemn: The
city always agreed to pay more.

Usually, far, far more.

“That's appalling,” City Council-
man Jim Greenwood said Friday.
“It smacks of a lot of different
things, and [ won't say what they
are. It just sounds like an atrocious
circumstance that we need to
change. That's crazy.”

Councilman Vince Ryan said the
city should spare no effort in inves-
tigating its food prices.

““I think obviously the city needs
to look into this immediately. It is
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always a possibility that the city
can be taken advantage of internal-
Iv or externally,” Rvan said.

Actually, the Hams County at-
iorney’s office and tte city control-
ler's office have been studying city
‘ood prices for several months. A
cpokesman for the atv controller
said an audit of atv food purchas-
ing wili begin next week

“We are sfarting 1t riext week
with auditors on <=~ said Terry
Phillips with the city controller’s
ofifice

Phiilips said his office received
:..egations a few months ago on
-r.ce problems in the jail cafetena

Senior Assistant County Attor-
=2\ Terence O’Rourke, whose of-
lice began the inquiry and later
turned over information to the city
controller, was less than compli-
mentary about the citv's [ood pur-
chases.

“The city is paying about twice
what it should be. It's preposterous
to believe that the aty of Houston
can't purchase items cheaper than
a housewife at Safeway or Kroger,
especially when it's institutional

ality that the dty is buying.”

‘Rourke said.

“Good grief,"” said Charles Sher-
rell with the city purchasing office
when told of how much more the
city pays than the county. Sherrell,
who pre purchase orders for
the aty's food, said he “had no
idea” that the prices the city pays
for some groceries are higher than
prices at local supermarkets.

Sherrell said there is a separate
department in the purchasing of-
fice that is supposed to examine
the bids and look at prices to com-
pare them with those in the private
sector. The head of that depan-
ment couldn’t be reached for com-
ment Friday.

The police officer at the city jail
who draws up the food requests
also was unavailable for comment

O'Rourke said his office became
involved ‘~hen it received allega-
tions of irregularities in the award-
m% of contracts for food for the aty
jail.

O’'Rourke said his office is inves-
tigating the matter as a “'civil
wrong to make a civil case. We
specialize in vendor fraud in gov-
emnment."” O'Rourke said his in-
vestigation in conjunction with the
city controller’s office is continu-
myg

The probes invalve contracts
won this year by Glazier Foods Co.

In a competitive bidding pro-
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the one-year city food contract.
which began June 15 and is esti-
mated to be worth about $180.000.

In another compelitive bid, Gla-
zier Foods also won large portions
of two six-month county food con-
tracts, one that began in May and
another that began in November.

In the spring competition, Gla-
zier's bids to the city on eight food
items were. on average. more than
160 percent hugher than the com-
pany's bids to the county on the
iterns, which county and city docu-
ments indicated were identical. For
example:

T The city accepted a bid for

canned tomatoes of $20.46 for six
institutional-sized cans. The coun-
ty's price: $§12.70.

O For six cans of green beans,
the city pays $17.70. The county,
meanwhile. buys the beans for just
§9.93.

O Ten pounds of macaroni costs
the city $8.40, but the county just
$4.80.

Tom Glazier, president of Gla-
zier Foods, said the higher bids to
city government revolved entirely
around the lengths of the contracls
sought by the city and county.

He said his company can gel
firm price quotes on most food
items for six-month periods, but
seldom longer. To ensure against
loss during the city's yeariong con-
tract — especially during a time of
food-price volatility brought on by
nationwide drought — Glazier had
to bid higher prices at City Hall, he
said.

Actually, Glazier said, someone
from his company called the city
purchasing department to ask the
city to seeks bids for a shorter time
than a year. “We called down to
purchasing and said please don't
do that, it was going to kill them
(on price),” Glazier said.

Glazier said someone else at his
company made the call, and he de-
clined to comment on the city's an-
swer,

O'Rourke said explaining the
higher prices through unforeseen
external influences, such as
drought, was inadequate. "I don't
think the prices for plastic cups and
napkins have gone up because of
the drought.”

Others raised the possibility that
the difference in the size of the city
and county contracts — $180,000

early for the city, about §1 million

or six months for the county —
wanld acrcannt far highpar city
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Chart shows disparities between prices paid by the City an
for generally comparable items. All tems not from same v

Cofiee, reguiar grind, per 1b.
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(MAY

Pinto beans, 100 Ib. sack 48.00 25 4
Green beans, 6 cans®* 17.70 99
Carrots (sliced or diced), 6 cans 17.54 8.5
Green peas, Grade A or B, 6 cans 22.80 1.6
Potatoes, whole, 6 cans 30.36 11.5
Spwach, 6 cans 21.60 10.1
Tomatoes. Grade B, b cans 20.46 127
Apple sauce, 6 cans 21.54 126
Pears, Grade B, 6 cans 36.00 18.6
Pineapple, Grade B, 6 cans 36.00 16.5.
Rice, 50 or 100 Ib., per Ib. 0.51 0.2
Flour, 50 or 100 Ib., per Ib. 0.21 0.1
Macaroni, 10 Ibs., per Ib. 0.84 0.4
" Spaghetti, 10 tbs., per Ib. 0.84 0.4
Baking soda, per Ib. 0.90 0.3
Catsup, 6 contaners 28.80 13.8
Chili powder, per ID. 5.95 1.4
Cinnamon, ground, per Ib. 7.84 1.6
Paprika, ground, per lo. 4.39 1.5
Black pepper. ground, per Ib.*"" 11.42 2.7
Satt, fine, buk, per Ib. 0.18 0.0
Sugar, 50 Ib. bag, per Ib. 0.59 0.2
5.46 1.8

began a 1-year contract in June.
* *institutional size

volume of purchase.

'mcomfybegans-frmmcwractshuaynndﬂove

***Price variance aftributable to large difference in cc

prices. But Glazier discounted that
theory, saying that buying for the
city or county “is essentially just
the same thing."” _

Greenwood was hardly mollified
by Glazier's explanation of the
higher city prices.

“That kind of risk for six (extra)
months doesn't strike me as suffi-
cient to justify as much as a 100
percent to 300 or 400 percent dif-
ference,” the councilman said.
“Second, if that is the case, why in
heaven's name haven't our pur-
chasing people picked up on that
and gone to a six-month con-
tract?”

Paul Mabry, a spokesman for
Mayor Kathy Whitmire, said a re-
view of food bidding at the aty
may be in order. But he _pomted
out that Glazier won the city con-

_tract by bidding the lowest prices.
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the one-year city food conltract,
which began June 15 and is esti-
mated to be worth about $180,000.

In another competitive bid, Gla-
zier Foods also won large portions
of two six-month county food con-
tracts, one that began in May and
another that began in November.

In the spring competition, Gla-
zier's bids to the city on eight food
items were, on average, more than
160 percent higher than the com-
pany's bids to the county on the
items, which county and city docu-
ments indicated were identical. For
example:

O The city accepted a bid for

canned tomatoes of $20.46 for six
institutional-sized cans. The coun-
ty's price: $12.70.

O For six cans of green beans,
the city pays $17.70. The county,
rsr;eagwhﬂe. buys the beans for just

.93. .

0O Ten of macaroni costs
the 8T:aity $8.40, but the county just
$4 80.

Tom Glazier, president of Gla-
zier Foods, said the higher bids to
city government revolved entirely
around the lengths of the contracts
sought by the city and county.

e said his company can get
firm price quotes on most food
items for six-month periods, but
seldom longer. To ensure against
loss during the city's yeariong con-
tract — ially during a time of
food-price volatility brought on by
nationwide drought — Glazier had
to bid higher prices at City Hall, he

said.

Actually, Glazier said. someone
from his company called the cty
purchasing department to ask the
dty to seeks bids for a shorter time
than a year. “We called down to
purchasing and said please don't
do that, it was going to kill them
(on price),” Glazier said.

Glazier said someone else at his
company made the call, and he de-
clined to comment on the city's an-
swer.

O'Rourke said explaining the
higher prices through unforeseen
external influences, such as
drought, was inadequate. “I don’t
think the prices for plastic cups and
napkins have gone up because of
the drought.”

Others raised the possibility that
the difference in the size of the city
and county contracts — $180,000
{early for the city, about $1 million
or six months for the county —

~would account for higher city

Chart shows disparities between
for generally comparable items.

| CITY-COUNTY F~ D CUNMFARIOUN

prices paid by the city and by the county
Al tems not from same vendor.

CITY  COUNTY COUNTY

ITEM:
(MAY®)  (NOV.%)

Pinto beans, 100 Ib. sack 4800 25.48 4109
Green beans, 6 cans®’ 17.70 9.93 15.75
Carrots (sliced or diced) , 6 cans 17.54 8.59 13.00
Green peas, Grade A or B, 6 cans 22.80 11.69 22.20
Potatoes, whole, 6 cans 30.36 11.50 13.95
Spinach, 6 cans 21.60 10.19 10.83
Tomatoes, Grade B, 6 cans 20.46 12.70 14.95
Apple sauce, 6 cans 21.54 12.69 17.59
Pears, Grade B, 6 cans 36.00 18.63 27.14
Pineapple, Grade B, 6 cans 36.00 16.58 19.95
Rice, 50 or 100 Ib., per Ib. 0.51 0.26 0.31
Flour, 50 or 100 Ib., per Ib. o1 0.10 0.18
Macaroni, 10 Ibs., per Ib. 0.84 0.48 0.48
Spaghetti, 10 Ibs., per Ib. 0.84 0.48 0.48
Baking soda, per Ib. 0.90 0.35 0.46
Catsup, 6 containers 28.80 13.80 15.00
Chili powder, per Ib. 5.95 1.45 1.54
Cinnamon, ground. per Ib. 7.84 1.64 1.64
Paprika, ground, per Ib. 439 155 1.54
Black pepper, ground, per 10.°** 11.42 276 1.64
Sal, fine, bulk, per Ib. 0.18 0.06 0.07
Sugar, 50 Ib. bag. per Ib. 0.58 0.28 0.30

5.46 1.80 1.75

Coffee, regular grind, per ID.

began a 1-year contract in June.
* *Institutional size

volume of purchase.

*The county began 6-month contracts in May and November. The city

-+ +Price variance attributable to large difference in container sze of

prices. But Glazier discounted that
theory, saying that buying fcr the
city or county “is essentially just
the same thing."”

Greenwood was hardly mollified

by Glazier's explanation ol the

higher city prices.

““That kind of risk for six (extra)
months doesn't strike me as suffi-
cient to justify as much as a 100

rcent to 300 or 400 percent dif-
erence,” the councilman said.
“Second, if that is the case, why in
heaven's name haven’t our pur-
chasing people picked up on that
and gone to a six-month con-
tract?”

Paul Mabry, a spokesman for
Mayor Kathy Whitmire, said a re-
view of food bidding at the city
may be in order. But he pointed
out that Glazier won the city con-

_tract by bidding the lowest prices.

“I'm not saying there's not room
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to review this process, but there
more to it than saying the count
got a better deal. | think the onu
here is really on Glazier Wh
would they sell foodstulfs to th
county at a far less price than to th
city?'" Mabry said. “But the fact
nobody offered us a better deal.”

O'Rourke alleged there was a
“apparent lack of competitive bic
ding" on the city's contract, whe
compared with the county’s. Thre
companies submitted bids on th
city's contract compared with 1
on the county's.

When asked about Glazier
claim his company asked the
to go to a six-month contract to @
costs, Mabry said, "I dont kno
that that's true. And | would thir
if he were going to make a charg
like that, he would want to pa
that on to us with specifics.”



